EXPENDITURE PER PUPIL RANKINGS

New Language in 2012-13 Budget Bill (H.B. 153)

DEVELOP STANDARDS, TIMELINE

Sec. 3302.20. (A) The department of education shall develop standards for determining,
from the existing data reported in accordance with sections 3301.0714 and 3314.17 of the
Revised Code, the amount of annual operating expenditures for classroom instructional purposes
and for nonclassroom purposes for each

e city, exempted village, local, and joint vocational school district,

e each community school established under Chapter 3314. that is not an internet- or
computer-based community school,

e each internet- or computer-based community school, and

e each STEM school established under Chapter 3326. of the Revised Code.

Not later than January 1, 2012, the department shall present those standards to the state
board of education for consideration. In developing the standards, the department shall adapt
existing standards used by professional organizations, research organizations, and other state
governments.

The state board shall consider the proposed standards and adopt a final set of standards
not later than July 1, 2012.

CATEGORIZE INTO GROUPS

(B)(1) The department shall categorize all city, exempted village, and local school
districts into not less than three nor more than five groups based primarily on average daily
student enrollment as reported on the most recent report card issued for each district under
section 3302.03 of the Revised Code.

(2) The department shall categorize all joint vocational school districts into not less than
three nor more than five groups based primarily on average daily membership as reported under
division (D) of section 3317.03 of the Revised Code rounded to the nearest whole number.

(3) The department shall categorize all community schools that are not internet- or
computer-based community schools into not less than three nor more than five groups based
primarily on average daily student enroliment as reported on the most recent report card issued
for each community school under sections 3302.03 and 3314.012 of the Revised Code.

(4) The department shall categorize all internet- or computer-based community schools
into a single category.



(5) The department shall categorize all STEM schools into a single category.

% SPENT FOR INSTRUCTIONAL PURPOSES

(C) Using the standards adopted under division (A) of this section and the data reported
under sections 3301.0714 and 3314.17 of the Revised Code, the department shall compute, for

fiscal years 2008 through 2012, and annually for each fiscal year thereafter, the following:

(1) The percentage of each district's, community school's, or STEM school’s total
operating budget spent for classroom instructional purposes;

(2) The statewide average percentage for all districts, community schools, and STEM
schools combined spent for classroom instructional purposes;

(3) The average percentage for each of the categories of districts and schools established
under division (B) of this section spent for classroom instructional purposes;

(4) The ranking of each district, community school, or STEM school within its respective
category established under division (B) of this section according to the following:

(a) From highest to lowest percentage spent for classroom instructional purposes;
(b) From lowest to highest percentage spent for noninstructional purposes.
OPERATING EXPENDITURES PER PUPIL

(D) In its display of rankings within each category under division (C)(4) of this section,
the department shall make the following notations:

(1) Within each category of city, exempted village, and local school districts, the
department shall denote each district that is:

(a) Among the twenty per cent of all city, exempted village, and local school districts
statewide with the lowest total operating expenditures per pupil;

(b) Among the twenty per cent of all city, exempted village, and local school districts
statewide with the highest performance index scores.

(2) Within each category of joint vocational school districts, the department shall denote
each district that is:

(a) Among the twenty per cent of all joint vocational school districts statewide with the
lowest total operating expenditures per pupil;



(b) Among the twenty per cent of all joint vocational school districts statewide with the
highest performance measures required for career-technical education under 20 U.S.C. 2323, as
ranked under division (A)(3) of section 3302.21 of the Revised Code.

(3) Within each category of community schools that are not internet- or computer-based
community schools, the department shall denote each school that is:

(a) Among the twenty per cent of all such community schools statewide with the lowest
total operating expenditures per pupil;

(b) Among the twenty per cent of all such community schools statewide with the highest
performance index scores.

(4) Within the category of internet- or computer-based community schools, the
department shall denote each school that is:

(a) Among the twenty per cent of all such community schools statewide with the lowest
total operating expenditures per pupil;

(b) Among the twenty per cent of all such community schools statewide with the highest
performance index scores.

(5) Within the category of STEM schools, the department shall denote each school that

(a) Among the twenty per cent of all STEM schools statewide with the lowest total
operating expenditures per pupil;

(b) Among the twenty per cent of all STEM schools statewide with the highest
performance index scores.

WEB POSTING AND LOCAL REPORT CARD

(E) The department shall post in a prominent location on its web site the information
prescribed by divisions (C) and (D) of this section. The department also shall include on each
district's, community school's, and STEM school's annual report card issued under section
3302.03 of the Revised Code the respective information computed for the district or school under
divisions (C)(1) and (4) of this section, the statewide information computed under division (C)(2)
of this section, and the information computed for the district's or school's category under division
(C)(3) of this section.

(F) As used in this section:

(1) "Internet- or computer-based community school” has the same meaning as in section
3314.02 of the Revised Code.



(2) A school district's, community school's, or STEM school's performance index score
rank is its performance index score rank as computed under section 3302.21 of the Revised
Code.

PERFORMANCE SCORES

Sec. 3302.21. (A) The department of education shall develop a system to rank order all
city, exempted village, local, and joint vocational school districts, community schools
established under Chapter 3314., and STEM schools established under Chapter 3326. of the
Revised Code according to the following measures:

(1) Performance index score for each school district, community school, and STEM
school and for each separate building of a district, community school, or STEM school. For
districts, schools, or buildings to which the performance index score does not apply, the
superintendent of public instruction shall develop another measure of student academic
performance and use that measure to include those buildings in the ranking so that all districts,
schools, and buildings may be reliably compared to each other.

(2) Student performance growth from year to year, using the value-added progress
dimension, if applicable, and other measures of student performance growth designated by the
superintendent of public instruction for subjects and grades not covered by the value-added
progress dimension;

(3) Performance measures required for career-technical education under 20 U.S.C. 2323,
if applicable. If a school district is a "VEPD" or "lead district” as those terms are defined in
section 3317.023 of the Revised Code, the district's ranking shall be based on the performance of
career-technical students from that district and all other districts served by that district, and such
fact, including the identity of the other districts served by that district, shall be noted on the
report required by division (B) of this section.

(4) Current operating expenditures per pupil;

(5) Of total current operating expenditures, percentage spent for classroom instruction as
determined under standards adopted by the state board of education;

(6) Performance of, and opportunities provided to, students identified as gifted using
value-added progress dimensions, if applicable, and other relevant measures as designated by the
superintendent of public instruction.

The department shall rank each district, community school, and STEM school annually in
accordance with the system developed under this section.

(B) In addition to the reports required by sections 3302.03 and 3302.031 of the Revised
Code, not later than the first day of September each year, the department shall issue a report for
each city, exempted village, local, and joint vocational school district, each community school,
and each STEM school indicating the district's or school's rank on each measure described in



divisions (A)(1) to (5) of this section, including each separate building's rank among all public
school buildings according to performance index score under division (A)(1) of this section.

GOVERNOR’S RECOGNITION PROGRAM

Sec. 3302.22. (A) The governor's effective and efficient schools recognition program is
hereby created. Each year, the governor shall recognize, in a manner deemed appropriate by the
governor, the top ten per cent of all public schools in this state, including schools of city,
exempted village, local, or joint vocational school districts, community schools established under
Chapter 3314. of the Revised Code, and STEM schools established under Chapter 3326. of the
Revised Code.

(B) The top ten per cent of schools shall be determined by the department of education
according to standards established by the department. The standards shall include, but need not
be limited to, both of the following:

(1) Student performance, as determined by factors including, but not limited to,
performance indicators under section 3302.02 of the Revised Code, report cards issued under
section 3302.03 of the Revised Code, performance index score rankings under section 3302.21 of
the Revised Code, and any other statewide or national assessment or student performance
recognition program the department selects;

(2) Fiscal performance, including cost-effective measures taken by the school.

INSTRUCTIONAL & ADMIN EXPENSES

Sec. 3302.25. (A) In accordance with standards prescribed by the state board of
education for categorization of school district expenditures adopted under division (A) of section
3302.20 of the Revised Code, the department of education annually shall determine all of the

following for the previous fiscal year:

(1) For each school district, the ratio of the district's operating expenditures for
instructional purposes compared to its operating expenditures for administrative purposes;

(2) For each school district, the per pupil amount of the district's expenditures for
instructional purposes;

(3) For each school district, the per pupil amount of the district's operating expenditures
for administrative purposes;

(4) For each school district, the percentage of the district's operating expenditures
attributable to school district funds;



(5) The statewide average among all school districts for each of the items described in
divisions (A)(1) to (4) of this section.

(B) The department annually shall submit a report to each school district indicating the
district's information for each of the items described in divisions (A)(1) to (4) of this section and
the statewide averages described in division (A)(5) of this section.

(C) Each school district, upon receipt of the report prescribed by division (B) of this
section, shall publish the information contained in that report in a prominent location on the
district's web site and publish the report in another fashion so that it is available to all parents of
students enrolled in the district and to taxpayers of the district.



