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Obligations

OMNI § 200.71 Obligations:  Obligation means orders placed for property and services, contracts and subawards made, and similar transactions during a given period that require payment by the non-Federal entity during the same or a future period.  

Per Grant Management guidance, obligations must be entered into by the end of the grant period which is normally June 30th.  Note that a purchase order does not set up an obligation. A purchase order is part of the budgetary process to ensure funds are available and encumbered for a specific purpose prior to entering into an obligation.  The obligation is not made until the criteria described in OMNI 200.71 has been met.

Factors Affecting Allowability of Costs

While obligations can be entered into through June 30th, ordering and receiving goods and services at the end of the grant period may result in expenses being unallowable.  The following factors affect allowability of costs and must be considered:

1. OMNI §  200.403 Factors affecting allowability of costs, 
0. Expenses must be necessary and reasonable for the performance of the Federal award and be allocable thereto under these principles.  

1. OMNI §  200.405 Allocable costs,
1. A cost is allocable to a particular Federal award or other cost objective if the goods or services involved are chargeable or assignable to that Federal award or cost objective in accordance with relative benefits received.  

All goods must be received and all services must be provided or delivered in time to substantially benefit the population being served in the current grant period. Therefore, goods and services ordered and/or received after the school year has ended and/or towards the end of the grant period has ended may be unallowable. This is due to the fact that there normally is no benefit to the grant period.  The items will not be utilized until the next grant period, which normally begins July 1st, and are therefore assignable to the next years grant. Grantees will need to ensure that expenses are ordered within the period of availability of the next years grant.  

There may be special circumstances where ordering goods and services late in the grant period would be acceptable.  An example would be if the entity had an approved summer program in place and the goods or services are to benefit the summer program.  





Frequently Asked Question:

I placed an order for supplies in January and the items are on backorder.  It is now May and the items have not been received.  How do I handle this situation considering the items will not substantially benefit the current grant period?

The purchase order and the supply order may need to be canceled.  The school year ends in early to mid-June and the grant period ends June 30th.  Supplies received this late in the year will not substantially benefit the current grant period.  A new purchase order and supply order can be issued/placed within the next years grant period of availability.  
 
For general questions please email: Grants.Management@education.ohio.gov

25 South Front Street
Columbus, Ohio 43215
education.ohio.gov
(877) 644-6338
For people who are deaf or hard of hearing, 
please call Relay Ohio first at 711. 
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